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Dear Operator,

Notification of Leicestershire County Council Passenger Transport

Contract Price Review for April 2010

I am contacting you regarding Schedule 2 of Contract Conditions to confirm revised contract prices applicable from 1st April 2010. You should note that this review applies to all passenger transport contracts held with the Authority.

In view of the budgetary constraints currently in place at the Council and taking into account the current economic climate it has been decided to award no inflationary increase to any qualifying contracts (as per Schedule 2 of your Contract) from 1st April 2010. 

Whilst I can see that this will not be good news for our contractors I hope that you will recognise the very difficult circumstances that the Authority and business in general finds itself in this year. We have taken into account our budget allocation and the common government indices in considering our position and note, in particular, that RPI inflation is a negative figure (Sep 2009) of –1.4% and that fuel prices have dropped back considerably from the peak of Summer 2008.

You do not need to do anything further to accept this continuation of your existing contract price, but if you have any queries do not hesitate to contact my colleague Mr. Chris Saffell as above at your earliest convenience and in any case by Friday 11th December 2009 at the latest.

Yours sincerely,
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Mr. Tony Kirk, Group Manager,

Passenger Transport Unit.







K:\1 SRAD\Projects\023. Inflation\For April 2010\Inflationary increase for April 2010 operator letter.doc

