CONTRACT AWARD AND SUB-CONTRACTING
· When a contract is awarded, the County Council expects that it will be operated by the operator who submitted the tender and by a vehicle displaying a disc issued under that operator’s ‘O’ licence
· The Council therefore expects an operator to hold sufficient discs under its ‘O’ licence to operate all contracts held in that operator’s name. The Council does not normally check this on award of contract but takes it on trust that an operator accepts a contract on this basis. However, as part of the tender, operators are asked to indicate how many additional contracts they can operate and this information will be used in determining contract awards.
· Where a contract is not operated by the operator who submitted the tender and with a disc issued under that operator’s ‘O’ licence, sub-contracting is taking place and paragraph 29 of the conditions of contract applies for which 5 penalty points may be applied, if breached:-
The Contractor shall not assign, sub-contract or otherwise dispose of his interest under this contract without receiving in advance the consent of the County Council PROVIDED that this condition shall not prohibit the Contractor from arranging for the provision of a service under this contract by vehicles operated by a third party in an emergency (in which case the Contractor shall inform the County Council as soon as possible afterwards).  In the event of sub-contracting taking place the Contractor remains liable for meeting all conditions of the contract.
· The Council recognises that an operator may seek to increase the number of discs authorised under its ‘O’ licence in order to operate additional contracts and may tender for additional contracts before additional discs have been issued. In such cases, where there is evidence that an application for additional discs has been made, a contract may be awarded on a provisional basis and the Council may agree to a sub-contractor starting the contract for a period of up to 14 days pending the issue of additional discs
· In any circumstances where sub-contracting takes place, the sub-contractor must be approved by the Council and the original contractor remains responsible for ensuring compliance with the conditions of contract e.g. drivers must be registered with the Council and have been subject to CRB check. A contract may not be sub-contracted to an operator who has been excluded, either temporarily or permanently, from the Council’s tender list.
· The council is unlikely to agree to long-term (i.e. more than 14 days) sub-contracting. Where an operator acquires the business of another operator, the Council may agree to the novation of contracts to the new operator but would expect the new operator to obtain sufficient discs to operate the additional contracts.
