Anaerobic Digestion Business Plan Grant

EoI Guidance Notes
1. Anaerobic Digestion

To know more about Anaerobic Digestion (AD), access previous reports on study carried out by the Leicestershire County Council or to download this guidance note and an application form please visit www.leics.gov.uk/ad.
2. Aim of the grant

· Leicestershire County Council (LCC) would like to facilitate development of one or more Anaerobic Digestion (AD) plants.

· The Anaerobic Digestion Business Plan Grant will only support the development of site specific business cases for a parish scale centralised AD plant. 
· Please note that there will also be a separate grant scheme to support Environmental Impact Assessment (EIA) for projects that demonstrate a viable business case.
· The Anaerobic Digestion Business Plan Grant will only support development of site specific business case for a parish scale centralised AD plant.

· The grant intends to support development of Anaerobic Digestion Projects that would achieve the following objectives: 

· Environmental sustainability,
· Mitigating effects of Climate Change 
· Sustainable agricultural practices, 
· Business resource efficiency, 
· Waste management, 

· Renewable energy generation, 

· Local economy and 

· Learning & development.
3. Who can apply?
· Any organisation or a group of interested parties based in Leicestershire are eligible to apply for the grant.

· Project partners must be based in Leicestershire. Organisations or groups from Leicester City can not apply for the grant.

· The proposed Anaerobic Digestion (AD) plant must be based in Leicestershire but not within the boundaries of Leicester City.
4. Level of grant support

· Three applications will be supported under this grant scheme for up to 50% of costs to a maximum of £5,000 of grant.

· Please note that grants are discretionary and any offer may be at a lower level than applied for subject to the merits of the application and the availability of the funds.
5. Eligible activities/costs

· The financial support received through Anaerobic Digestion Business Plan Grant should only be used for the development of a business plan.
· The grant support should only be used to cover consultancy charges to prepare the business plan.

· Any other expenditure, travel costs, purchase of equipments, fixtures or fittings is not eligible under this grant.
6. What is expected from the Business Plan Grant
· The Business plan must provide following information and calculations for a specific location:
a. Plant capacity

b. Process feed stocks

c. AD process / technologies considered

d. Biogas yield

e. Capital cost

f. Life cycle costs
g. Life cycle operating profit

h. Internal Rate of Return (IRR)

i. Anticipated Gate Fees

j. Expression of Interest (EoI) from parties diverting their waste to the proposed plant

k. Intended use of by-products – Electricity, Heat, Liquid Digestate, Fibre

l. Potential CO2 savings

m. Energy Balance calculations
n. Potential traffic movements
o. Sensitivity Analysis

· The Business Plan Grant awardees need to provide an evaluation report on the progress of the project by 15th December 2008. 

· The Business Plan Grant awardees have to submit a report on the business case latest by 28th February 2009.
· The grant awardees have to provide proof of the utilisation of the grant aid money.
7. Application assessment criteria

· All applications received before the deadline will be judged on the merits of the application by a panel consisting of County Council Officers.
· Applications will be judged on the basis of maximum potential benefits outlined in the application against the aims of the grant described in section 2 of the Guidance Note.
8. Application deadline
· Only applications received before 31st October 2008 will be considered for assessment and award of the Grant.
9. Payment of the grant 
· The payment of the grant will be made upfront on signing the award terms and conditions.
· The Business Plan Grant awardees will not be automatically eligible for second stage of grant to support EIA. The EIA grant will be awarded purely on the merits of the application.
10. Recovery of the grant support

The Business Plan Grant will be reclaimed in the case of:
· Grant aided money used for any purpose other than eligible activities/costs listed here.
· Grant awardees fail to demonstrate positive use of the grant aid in the evaluation report towards the aim of this grant.

· In the case of voluntary cessation of the aims of the applicant or the group.

· Failure to comply with any conditions listed in this guidance note shall release the Council from any and all obligation towards this grant and would reclaim the grant aid.
11. Freedom of Information Act:

· Information supplied in support of your application for grant could be released in response to a request under the Freedom of Information Act 2000. 

· The Council shall be able to provide project information to a third party for monitoring purposes in accordance with the Data Protection Act.

· Any organisation or a group in receipt of a grant should allow their names to be used in promotional or publicity activities.
12. Contact details:
For any further details on the Grant, please contact Hetal Patel, Sustainable Development Officer on 0116 3057068 or hapatel@leics.gov.uk (Part time - Mon, Tue, Wed a.m. only).
